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ENGROSSED SUBSTI TUTE SENATE BI LL 5931

AS AMENDED BY THE HOUSE
Passed Legislature - 2011 1st Special Session
State of WAshi ngton 62nd Legi sl ature 2011 1st Speci al Session

By Senate Ways & Means (originally sponsored by Senators Baungart ner
and Zarelli)

READ FI RST TI ME 05/ 17/ 11.

AN ACT Relating to reorganizing and stream ining central service
functions, powers, and duties of state governnent; anending RCW
43.17.010, 43.17.020, 42.17A. 705, 42.17.2401, 43.19.011, 43.19.025,
43.19. 035, 43.19.125, 43.19.180, 43.19.185, 43.19.190, 43.19.1905,
43. 19. 19052, 43. 19. 1906, 43. 19. 1908, 43.19. 1913, 43. 19. 1915,
43.19. 1917, 43.19. 1919, 43.19. 19191, 43. 19. 1920, 43.19. 19201
43.19. 1921, 43.19.1932, 43.19.200, 43.19.450, 43.19.455, 43.19.500,
43.19.501, 43.19.530, 43.19.534, 43.19.538, 43.19.539, 43.19.560,
43. 19. 565, 43.19.585, 43.19.600, 43.19.610, 43.19.620, 43.19.635,
43. 19. 646, 43.19.663, 43.19.685, 43.19.702, 43.19.704, 43.19.708,
43.19. 710, 19.27.070, 19.27A 140, 39.34.055, 39.35.030, 39.35C. 010,
39. 35D. 020, 43. 19A.010, 43.19A 022, 39.32.035, 43.01.225, 43.82.120,
43.82.125, 43.99H. 070, 73.24.020, 1.08.039, 28A 300.040, 28B.10.029,
40. 06. 030, 43.08.061, 41.06.020, 41.06.076, 41.06.080, 41.06.093,
41. 06. 110, 41.06.120, 41.06.142, 41.06.152, 41.06.167, 41.06.169,
41.06.170, 41.06.220, 41.06.260, 41.06.270, 41.06.280, 41.06. 285,
41. 06. 350, 41.06.395, 41.06.400, 41.06.410, 41.06.420, 41.06.476,
41. 06. 490, 41.06.510, 41.06.530, 34.05.030, 41.04.340, 41.04.385,
41.04.395, 41.04.670, 41.04.680, 41.04.685, 41.04.720, 41.04.770,
41.07. 020, 41.07.030, 41.60.015, 41.80.005, 41.80.020, 42.16.010,
42.17.370, 43.01.040, 43.01.135, 43.03.028, 43.03.120, 43.03.130,

p. 1 ESSB 5931. SL
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43. 06. 013, 43.06.410, 43.06.425, 43.33A. 100, 43.130.060, 43.131.
48. 37. 060, 49.46.010, 49.74.020, 49.74.030, 49.90.010, 50.13.
28A. 345. 060, 28A.400. 201, 34.12.100, 36.21.011, 41.04.020, 41.04.
41. 60. 050, 41.68.030, 41.68.040, 41.68.050, 47.28.251, 43.41.
43.41. 300, 43.41.310, 43.41.320, 43.41.330, 43.41.340, 43.41.
43. 41. 370, 43. 41. 380, 43. 41. 110, 4.92. 006, 4.92. 040, 4.92.
4.92.150, 4.92.160, 4.92.210, 4.92.270, 4.92.280, 10.92.020, 48.62.
48. 64. 010, 39.29.011, 39.29.016, 39.29.018, 39.29.025, 39.29.
39. 29. 065, 39.29.075, 39.29.090, 39.29.100, 39.29.110, 39.29.
43. 88. 580, 43.105.080, 43.105.320, 43.105.370, 43.105.372, 43.105.
43.105. 376, 43.105. 380, 43.105.382, 43.105.390, 43.105.400, 41.07.
43. 991 . 040, 43.105. 835, 43.105.290, 28A.650.015, 40.14.020, 42.17.
42.17. 467, 42.17.469, 42.17.471, 42.17A. 060, 43.88.092, 43.105.
43.105. 020, 43.105. 047, 43.105.052, 43.19.190, 43.105.057, 43.105.
19. 34. 231, 19.34.420, 46.20.157, 2.36.054, 29A 08.760, 43.63A

41. 80. 020, 43.41.400, 44.48.090, 28A. 300.500, 28A. 300.507, 28A. 655.

and 28A.657.110; reenacting and anmending RCW 41.06.133, 41.06.
41. 04. 665, 42.17A.110, 49.46.010, 39.29.068, 39.94.040, and 41. 06.

090,
060,
460,
290,
360,
130,
021,
055,
120,
374,
030,
460,
410,
060,
550,
210,
150,
070;

addi ng new sections

to chapter

43.19 RCW adding new sections to

chapter 41.06 RCW adding a new section to chapter 43.09 RCW adding

new sections
43.
section to chapter
RCW adding a new chapter

to chapter 43.41 RCW adding new sections to chapter
330 RCW adding new sections to chapter 43.105 RCW adding a new
44.48 RCW adding a new section to chapter 41.80
to Title 43 RCW creating new sections;

recodi fyi ng RCW 43. 78. 130, 43.78. 140, 43.78.150, 43.78.160, 43.41.280,

43.
43.
43.
43.
43.
43.
41.
43.
43.
43.
15.
41.
43.

ESSB 5931. SL

41. 290, 43.41.300, 43.41.310, 43.41.320, 43.41.330, 43.41. 340,
41. 350, 43.41.360, 43.105.080, 43.105.320, 43.105.410, 43.105. 370,

105. 372, 43.105.374, 43.105.376, 43.105.380, 43.105.382, 43.105. 390,
105. 400, 43.105.052, 43.105.172, 43.105.250, 43.105.260, 43.105. 270,
105. 280, 43.105.290, 43.105.310, and 43.105.835; decodifying RCW
19. 123, 41.06.136, 43.31.086, 41.80.900, 41.80.901, 41.80.902,
80.903, and 41.80.904; repealing RCW 43.19.010, 43.19.1923,
19. 1925, 43.19.590, 43.19.595, 43.19.615, 43.19.675, 43.19.680,
78. 010, 43.78.020, 43.78.030, 43.78.040, 43.78.050, 43.78.070,
78. 080, 43.78.090, 43.78.100, 43.78.105, 43.78.110, 43.78.170,
24. 085, 15.62.190, 16.67.170, 40.04.030, 40.07.050, 41.06.030,
06. 111, 41.06.130, 41.06.139, 41.06.480, 41.07.900, 43.105. 300,
105. 360, 43.41.405, 43.105.005, 43.105.013, 43.105.019, 43.105.032,
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43.105. 041, 43.105.095, 43.105.105, 43.105.160, 43.105.170, 43.105. 180,
43.105. 190, 43.105.200, 43.105.210, 43.105.330, 43.105.805, 43.105. 815,
and 43. 105. 820; repealing 2010 ¢ 271 s 301; providing effective dates;
and providing expiration dates.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

PART |
DEPARTMENT OF ENTERPRI SE SERVI CES CREATED

NEW SECTION.  Sec. 101. To maxim ze the benefits to the public,
state governnent should be operated in an efficient and effective
manner. The departnent of enterprise services is created to provide
centralized leadership in efficiently and cost-effectively managing
resources necessary to support the delivery of state governnent
services. The mssion of the departnent is to inplenent a world-cl ass,
custoner-focused organization that provides valued products and
services to governnent and state residents.

NEW SECTION. Sec. 102. A new section is added to chapter 43.19
RCWto read as foll ows:

The definitions in this section apply throughout this chapter
unl ess the context clearly requires otherw se.

(1) "Departnment" neans the departnent of enterprise services.

(2) "Director” nmeans the director of enterprise services.

NEW SECTION. Sec. 103. A new section is added to chapter 43.19
RCWto read as foll ows:

(1) The departnment of enterprise services is created as an
executive branch agency. The departnent is vested with all powers and
duties transferred to it under this act and such other powers and
duties as may be authorized by | aw.

(2) In addition to the powers and duties as provided in this act,
t he departnent shall

(a) Provide products and services to support state agencies, and
may enter into agreenents wth any other governnental entity or a
public Dbenefit nonprofit organization, in conpliance wth RCW
39. 34.055, to furnish such products and services as deened appropriate

p. 3 ESSB 5931. SL
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by both parties. The agreenent shall provide for the rei nbursenent to
the departnent of the reasonable cost of the products and services
furnished. Al governnental entities of this state may enter into such
agreenents, unl ess otherw se prohibited; and

(b) Make available to state, local, and federal agencies, |oca
governnents, and public benefit nonprofit corporations on a full cost-
recovery basis information and printing services to include equipnent
acqui sition assistance, including |easing, brokering, and establi shing
mast er contracts. For the purposes of this section "public benefit
nonprofit corporation"” means a public benefit nonprofit corporation as
defined in RCW 24.03.005 that is receiving local, state, or federa
funds either directly or through a public agency other than an I ndian
tribe or political subdivision of another state.

NEW SECTION. Sec. 104. A new section is added to chapter 43.19
RCWto read as foll ows:

(1) The executive powers and managenent of the departnent shall be
adm ni stered as described in this section.

(2) The executive head and appointing authority of the departnent
is the director. The director is appointed by the governor, subject to
confirmation by the senate. The director serves at the pleasure of the
gover nor. The director is paid a salary fixed by the governor in
accordance with RCW43.03.040. |If a vacancy occurs in the position of
director while the senate is not in session, the governor shall make a
tenporary appointnent until the next neeting of the senate at which
time he or she shall present to that body his or her nom nation for the
position.

(3) The director may enploy staff nenbers, who are exenpt from
chapter 41.06 RCW and any additional staff nenbers as are necessary to
adm ni ster this chapter, and such other duties as may be authorized by
law. The director may del egate any power or duty vested in himor her
by this act or other law, including authority to make final decisions
and enter final orders in hearings conducted under chapter 34.05 RCW

(4) The internal affairs of the departnment are under the control of
the director in order that the director may manage the departnent in a
flexible and intelligent manner as dictated by changi ng contenporary
circunstances. Unless specifically limted by law, the director has
conplete charge and supervisory powers over the departnent. The

ESSB 5931. SL p. 4
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director may create the admnistrative structures as the director deens
appropriate, except as otherw se specified by aw, and the director nay
enpl oy personnel as nmay be necessary in accordance with chapter 41.06
RCW except as otherw se provided by | aw

(5) Until June 30, 2018, at the beginning of each fiscal biennium
the office of financial managenent shall conduct a review of the
prograns and services that are perforned by the departnent to determ ne
whet her the program or service may be perfornmed by the private sector
in a nore cost-efficient and effective manner than being perfornmed by
t he departnent. In conducting this review, the office of financial
managenent shal l

(a) Exam ne the existing activities currently being perfornmed by
t he departnent, including but not limted to an exam nati on of services
for their performance, staffing, capital requirenents, and m ssion
Progranms nmay be broken down into discrete services or activities or
revi ewed as a whol e; and

(b) Exam ne the activities to determ ne which specific services are
avai l abl e in the market pl ace and what potential for efficiency gains or
savi ngs exi st.

(i) As part of the review in this subsection (5), the office of
financi al managenent shall select up to six activities or services that
have been determ ned as an activity that may be provided by the private
sector in a cost-effective and efficient manner, including for the
2011- 2013 fiscal biennium the bulk printing services. The office of
financi al managenent may consult with affected i ndustry stakeholders in
making its decision on which activities to contract for services.
Priority for selection shall be given to agency activities or services
that are significant, ongoing functions.

(1i) The office of financial managenent nust consider the
consequences and potential mtigation of inproper or failed performance
by the contractor.

(1i1) For each of the selected activities, the departnent shall use
a request for information, request for proposal, or other procurenent
process to determne if a contract for the activity would result in the
activity being provided at a reduced cost and with greater efficiency.

(iv) The request for information, request for proposal, or other
procurenent process nust contain neasurable standards for the
performance of the contract.

p. 5 ESSB 5931. SL
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(v) The departnent may contract with one or nore vendors to provide
the service as a result of the procurenent process.

(vi) If the office of financial managenent determ nes via the
procurenent process that the activity cannot be provided by the private
sector at a reduced cost and greater efficiency, the departnent of
enterprise services may cancel the procurenent without entering into a
contract and shall pronptly notify the legislative fiscal conmttees of
such a deci si on.

(vii) The departnent of enterprise services, in consultation with
the office of financial managenent, nust establish a contract
nonitoring process to nmeasure contract performance, costs, service
delivery quality, and other contract standards, and to cancel contracts
that do not neet those standards. No contracts may be renewed w t hout
a review of these neasures.

(viii) The office of financial managenent shall prepare a biennial
report summarizing the results of the examnation of the agency's
prograns and services. In addition to the progranms and services
exam ned and the result of the exam nation, the report shall provide
information on any procurenment process that does not result in a
contract for the services. During each regular |egislative session
held in odd-nunbered years, the legislative fiscal commttees shal
hold a public hearing on the report and the departnent's activities
under this section.

(1x) The joint legislative audit and review conm ttee shall conduct
an audit of the inplenentation of this subsection (5), and report to
the | egislature by January 1, 2018, on the results of the audit. The
report must include an estimate of additional costs or savings to
taxpayers as a result of the contracting out provisions.

NEW SECTI ON. Sec. 105. (1) The departnent of enterprise services
has powers and duties related to state contracting as provided in
chapters 43.19 and 39.29 RCW The process and procedures in each
chapter differ from each other in nmany respects. In addition, the
process and procedures may not represent the best practices for the
agency or the public.

(2) In order to effect reform and consolidation of procurenent
practices, the departnent shall review current state procurenent
practices, not including public works, and provide a report to the

ESSB 5931. SL p. 6
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governor wth procurenent reform recommendati ons. The depart nent
shoul d revi ew national best practices and the procedures used in other
states and by the federal governnent. The departnent may al so review
private sector procedures and nodel codes such as the Anerican bar
associ ati on nodel procurenent code. The departnment shall seek input
from st akehol ders and interested parties. The departnent shall submt
a report to the governor and the office of financial nanagenent by
Decenber 31, 2011. The report shall include any draft |egislation
needed to acconplish the report's recomendati ons.

NEW SECTION. Sec. 106. A new section is added to chapter 41.06
RCWto read as foll ows:

In addition to the exenptions under RCW 41.06.070, this chapter
does not apply in the departnent of enterprise services to the
director, the director's confidential secretary, deputy and assistant
directors, and any ot her exenpt staff nenbers provided for in section
104 of this act.

Sec. 107. RCW43.17.010 and 2009 c 565 s 25 are each anended to
read as foll ows:

There shall be departnents of the state governnent which shall be
known as (1) the departnent of social and health services, (2) the
department of ecol ogy, (3) the departnent of |abor and industries, (4)
t he departnent of agriculture, (5) the departnment of fish and wildlife,
(6) the departnent of transportation, (7) the departnment of |icensing,
(8) the departnent of ((genreral—admnistration)) enterprise services,
(9) the departnent of commerce, (10) the departnent of veterans
affairs, (11) the departnent of revenue, (12) the departnent of
retirement systens, (13) the departnent of corrections, (14) the
departnent of health, (15) the departnent of financial institutions,
(16) the departnent of archaeol ogy and historic preservation, (17) the
departnment of early learning, and (18) the Puget Sound partnership,
whi ch  shal | be <charged wth the execution, enforcenent, and
adm ni stration of such | aws, and i nvested with such powers and required
to performsuch duties, as the | egislature may provi de.

Sec. 108. RCW 43.17.020 and 2009 c 565 s 26 are each anended to
read as foll ows:

p. 7 ESSB 5931. SL
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There shall be a chief executive officer of each departnent to be
known as: (1) The secretary of social and health services, (2) the
director of ecology, (3) the director of |abor and industries, (4) the
director of agriculture, (5 the director of fish and wldlife, (6) the
secretary of transportation, (7) the director of licensing, (8) the
director of ((general—admnistration)) enterprise services, (9) the
director of comerce, (10) the director of veterans affairs, (11) the
director of revenue, (12) the director of retirenment systens, (13) the
secretary of corrections, (14) the secretary of health, (15) the
director of financial institutions, (16) the director of the departnent
of archaeol ogy and historic preservation, (17) the director of early
| earning, and (18) the executive director of the Puget Sound
part nershi p.

Such officers, except the director of fish and wildlife, shall be
appoi nted by the governor, with the consent of the senate, and hold
office at the pleasure of the governor. The director of fish and
wildlife shall be appointed by the fish and wildlife comm ssion as
prescribed by RCW77. 04. 055.

Sec. 109. RCW42.17A.705 and 2010 ¢ 204 s 902 are each anended to
read as foll ows:

For the purposes of RCW 42.17A 700, "executive state officer”
i ncl udes:

(1) The chief admnistrative law judge, the director of
agriculture, the director of the departnent of services for the blind,
the chief information officer of the office of chief informtion
officer, the director of the state system of community and technica
col l eges, the director of comerce, the director of the consolidated
t echnol ogy services agency, the secretary of corrections, the director
of early learning, the director of ecology, the conmm ssioner of
enpl oynent security, the chair of the energy facility site eval uation
council, the director_ of enterprise_ services, the secretary of the
state finance commttee, the director of financial managenent, the
director of fish and wildlife, the executive secretary of the forest
practices appeals board, the director of the ganbling comm ssion, ((the
di-rector—of—general—adri-pistratien)) the secretary of health, the
adm nistrator of the Washington state health care authority, the
executive secretary of the health care facilities authority, the

ESSB 5931. SL p. 8
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executive secretary of the higher education facilities authority, the
executive secretary of the horse racing conm ssion, the human resources
director, the executive secretary of the human rights comm ssion, the
executive secretary of the indeterm nate sentence review board, ((the
di-rector—of —the—departrment—of —information—services)) the executive
director of the state investnent board, the director of I|abor and
industries, the director of licensing, the director of the lottery
comm ssion, the director of the office of mnority and wonen's busi ness
enterprises, the director of parks and recreation, ((the—director—of
personnel-)) the executive director of the public disclosure
conmm ssion, the executive director of the Puget Sound partnership, the
director of the recreation and conservation office, the director of
retirement systens, the director of revenue, the secretary of social
and health services, the chief of the Washington state patrol, the
executive secretary of the board of tax appeals, the secretary of
transportation, the secretary of the utilities and transportation
comm ssion, the director of veterans affairs, the president of each of
the regional and state universities and the president of The Evergreen
State College, and each district and each canpus president of each
state community coll ege;

(2) Each professional staff nenber of the office of the governor;

(3) Each professional staff nenber of the |egislature; and

(4) Central Washington University board of trustees, the boards of
trustees of each conmmunity college and each technical college, each
menber of the state board for comunity and technical colleges, state
convention and trade center board of directors, Eastern Washington
Uni versity board of trustees, Washi ngton econom ¢ devel opnent finance
aut hority, Washington energy northwest executive board, The Evergreen
State College board of trustees, executive ethics board, fish and
wildlife comm ssion, forest practices appeals board, forest practices
boar d, ganbling conm ssion, Washington health care facilities
authority, higher education coordinating board, higher education
facilities authority, horse racing conm ssion, state housing finance
comm ssion, human rights comm ssion, indeterm nate sentence review
board, board of industrial insurance appeals, ((+nrformation—servieces
board,-)) state investnent board, conmmssion on judicial conduct,
| egislative ethics board, |ife sciences discovery fund authority board
of trustees, liquor control board, lottery commssion, Pacific

p. 9 ESSB 5931. SL
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Nort hwest el ectric power and conservation planning council, parks and
recreation conmm ssion, Washi ngton personnel resources board, board of
pil otage comm ssioners, pollution control hearings board, public
di scl osure conm ssion, public enployees' benefits board, recreation and
conservation fundi ng board, sal non recovery fundi ng board, shorelines
hearings board, board of tax appeals, transportation comm ssion,
Uni versity of Washi ngton board of regents, utilities and transportation
conmm ssi on, WAshington State University board of regents, and Western
Washi ngton University board of trustees.

Sec. 110. RCW42.17.2401 and 2009 c 565 s 24 are each anended to
read as foll ows:

For the purposes of RCW 42.17.240, the term "executive state
of ficer" includes:

(1) The chief admnistrative law judge, the director of
agriculture, the adm nistrator of the Washi ngton basic health plan, the
director of the departnent of services for the blind, the_chief
information officer of the office of chief information officer, the
director of the state system of community and technical colleges, the
director of comerce, the director of the consolidated technol ogy
services agency, the secretary of corrections, the director of early
|l earning, the director of ecology, the comm ssioner of enploynent
security, the chair of the energy facility site evaluation council, the
secretary of the state finance commttee, the director of financial
managenent, the director of fish and wldlife, the executive secretary
of the forest practices appeals board, the director of the ganbling
comm ssion, the director of ((general—admnrstration)) enterprise
services, the secretary of health, the adm nistrator of the Washi ngton
state health care authority, the executive secretary of the health care
facilities authority, the executive secretary of the higher education
facilities authority, the executive secretary of the horse racing
comm ssion, the human _resources director, the executive secretary of
the human rights conmssion, the executive secretary of the
i ndet erm nate sentence revi ew board, ((the—director—of—thedepartrwent
of —information—servicesr)) the executive director of the state
i nvestment board, the director of |abor and industries, the director of
licensing, the director of the |lottery comm ssion, the director of the
office of mnority and wonen's business enterprises, the director of
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parks and recreation, ((t+he—director—of—personnel)) the executive
director of the public disclosure conm ssion, the executive director of
the Puget Sound partnership, the director of the recreation and
conservation office, the director of retirement systens, the director
of revenue, the secretary of social and health services, the chief of
t he Washington state patrol, the executive secretary of the board of
tax appeals, the secretary of transportation, the secretary of the
utilities and transportation conm ssion, the director of veterans
affairs, the president of each of the regional and state universities
and the president of The Evergreen State Col | ege, and each district and
each canpus president of each state conmunity coll ege;

(2) Each professional staff nmenber of the office of the governor;

(3) Each professional staff nenber of the |egislature; and

(4) Central Washington University board of trustees, the boards of
trustees of each conmmunity college and each technical college, each
menber of the state board for comunity and technical colleges, state
convention and trade center board of directors, commttee for deferred
conpensati on, Eastern Washington University board of trustees,
Washi ngton econom ¢ devel opnent finance authority, The Evergreen State
Col | ege board of trustees, executive ethics board, forest practices
appeals board, forest practices board, ganbling conmssion, Ilife
sci ences discovery fund authority board of trustees, Washington health
care facilities authority, each nenber of the Wshington health
services conmm ssion, higher education coordinating board, higher
education facilities authority, horse racing conm ssion, state housing
finance comm ssion, human rights conm ssion, indeterm nate sentence
review board, board of industrial insurance appeals, ((+nrfermation
servieces—board;-)) recreation and conservation funding board, state

i nvest nent board, conm ssion on judicial conduct, |egislative ethics
board, liquor <control board, lottery comm ssion, marine oversight
board, Pacific Northwest electric power and conservation planning
counci |, parks and recreation comm Ssion, board of pi | ot age

comm ssioners, pollution control hearings board, public disclosure
comm ssion, public pension comm ssion, shorelines hearings board,
public enpl oyees' benefits board, sal non recovery fundi ng board, board
of tax appeals, transportation conmssion, University of WAshington
board of regents, utilities and transportati on conm ssion, Washi ngton
state maritinme conm ssion, Washington personnel resources board,
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Washi ngton public power supply systemexecutive board, Washington State
University board of regents, Western Washington University board of
trustees, and fish and wildlife comm ssion.

NEW SECTION. Sec. 111. Section 109 of this act takes effect
January 1, 2012.

NEW SECTI ON. Sec. 112. Section 110 of this act expires January 1,
2012.

PART 11|
PONERS AND DUTI ES TRANSFERRED FROM THE DEPARTMENT
OF GENERAL ADM NI STRATI ON

Sec. 201. RCW43.19.011 and 1999 ¢ 229 s 2 are each anended to
read as foll ows:

(1) The director of ((genreral—admnistration)) enterprise services
shall supervise and adm nister the activities of the departnent of
((general—admntstratton)) enterprise services and shall advise the
governor and the legislature wth respect to matters wunder the
jurisdiction of the departnent.

(2) I'n addition to other powers and duties granted to the director,
the director shall have the foll owi ng powers and duti es:

(a) Enter into contracts on behalf of the state to carry out the
pur poses of this chapter;

(b) Accept and expend gifts and grants that are related to the
pur poses of this chapter, whether such grants be of federal or other
f unds;

(c) Appoint ((a)) deputy ((é+reeter)) and ((sueh)) assistant
directors and such_ other special assistants as may be needed to
adm nister the departnent. These enployees are exenpt from the
provi sions of chapter 41.06 RCW

(d) Adopt rules in accordance with chapter 34.05 RCW and perform
all other functions necessary and proper to carry out the purposes of
this chapter

(e) Delegate powers, duties, and functions as the director deens
necessary for efficient admnistration, but the director shall be

ESSB 5931. SL p. 12
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responsible for the official acts of the officers and enpl oyees of the
departnent; ((and))

(f) Apply for grants frompublic and private entities, and receive
and adm ni ster any grant funding received for the purpose and intent of
this chapter; and

(g) Performother duties as are necessary and consistent with | aw

(3) The director may establish additional advisory groups as nay be
necessary to carry out the purposes of this chapter.

( (4A—Fhe—tnternal—aftfai+rs—oef—the—departrent—shall—be—under—the
control-—of-—the—di+reetor—in—order—that—the—director—ray—ranage—the

and—the—director—may—enploy—such—personnel—as—may—be—necessary—+n
accordance—wth—chapter—41-06—ROMN —except—as—otherw-se—provided—by
Faw-) )

Sec. 202. RCW43.19.025 and 2002 ¢ 332 s 3 are each anended to
read as foll ows:

The ((general-—admnistratien)) enterprise services account s
created in the custody of the state treasurer and shall be used for al
activities previously budgeted and accounted for in the follow ng
internal service funds: The notor transport account, the ((genreral
admnistration)) enterprise_services managenent fund, the ((gereral
admnistration)) enterprise services facilities and services revol ving
fund, the central stores revolving fund, the surplus property purchase
revol ving fund, and the energy efficiency services account. Only the
director or the director's designee may authorize expenditures fromthe
account. The account is subject to the allotnment procedures under
chapter 43.88 RCW

Sec. 203. RCW43.19.035 and 2005 ¢ 16 s 1 are each anended to read
as follows:

(1) The comrenorative works account is created in the custody of
the state treasurer and shall be used by the departnent of ((gereral
admnistration)) enterprise services for the ongoi ng care, nmaintenance,
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and repair of commenorative works on the state capitol grounds. Only
the director or the director's designee nay authorize expenditures from
the account. The account is subject to the allotnment procedures under
chapter 43.88 RCW but an appropriation is not necessary for
expendi t ur es.

(2) For purposes of this section, "state capitol grounds" neans
bui | di ngs and | and owned by the state and ot herw se desi gnated as state
capitol grounds, including the west capitol canpus, the east capitol
canpus, the north capitol canpus, the Tummater canpus, the Lacey
canmpus, Sylvester Park, Centennial Park, the A d Capitol Building, and
Capi tol Lake.

Sec. 204. RCW43.19.125 and 2007 c 520 s 6014 are each anended to
read as foll ows:

(1) The director of ((gereral—administrati-on—through—thedivision
of —capi-tol—buitdingsy)) enterprise_services shall have custody and

control of the capitol buildings and grounds, supervise and direct
proper care, heating, lighting and repairing thereof, and designate
roons in the capitol buildings to be occupied by various state
of ficials.

(2) During the 2007-2009 biennium responsibility for devel opnent
of the "Wheel er bl ock” on the capitol canpus as authorized in section
6013, chapter 520, Laws of 2007 shall be transferred from the
departnent of general adm nistration to the departnent of information
servi ces. ((The department of general admnistration and the
departrent—of—+nformat-on—services—shal—develop—a—toint—operating
agreenent for the new facilities on the "VWeeler block” and provide
coptes —ofb — that —agreenent — o — the — appropriate —comrttees — ol —the
legtstature by Pecenrber36—2008—

3—Pui-rg—the 20072009 bi-ennium—responstbi-H-y—fFor—developrent
of —the—Pritechard —but-Hdi-ng —rehabi-Htat-en—on—the —capttol —ecanpus—as
att-hortzed — i —sect-on — 10906 — ehapter — 520 —Laws — ol — 2007 —shal-—be
transterred —Hom—the —departrent — ol —general —admnbstration—to—the
statute lawcommttee.))

Sec. 205. RCW43.19.180 and 2009 c 549 s 5063 are each anended to
read as foll ows:

The director of ((general—admarstrattonshall—appotnt—and-deputize

ESSB 5931. SL p. 14
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e#—pa+ehas+ﬂg———+n—%h+s—eapaeku4m}4%—4#Kﬁ) enterprise services shal

ensure that overall state purchasing and material control policy is
i npl emented by state agencies, including educational institutions,
wthin established tine limts.
((Wethtd L of i i : | i i o]
I . I | I . I | I
I K oft4 fvision))

Sec. 206. RCW43.19.185 and 1987 ¢ 47 s 1 are each anended to read
as follows:

(1) The director ((ef—general—admnistration—through—the—state
purechasthg—and—rmatertal—control-—direetor)) shall develop a systemfor
state agencies and departnments to use credit cards or simlar devices
to make purchases. The director nay contract to admnister the credit
cards.

(2) The director ((ef—general—admnistration—through—the—state
purechastnhg—and—material—control—direetor)) shall adopt rules for

(a) The distribution of the credit cards;

(b) The authorization and control of the use of the credit cards;

(c) The credit limts available on the credit cards;

(d) Instructing users of gasoline credit cards to use self-service
i sl ands whenever possi bl e;

(e) Paynents of the bills; and

(f) Any other rule necessary to inplenment or adm ni ster the program
under this section.

Sec. 207. RCW43.19.190 and 2002 ¢ 200 s 3 are each anmended to
read as foll ows:

The director ((ef—general-—admnistration—through—the—state
purchasi ng and naterial control director,)) shall:

(1) ((Establish and staff such administrative organizational units
mk%h+ﬁ—Phe—d+v+s+en—e#—pa#ehaSFHg—as—nay—be—neeessa#y—#e#—e##ee%kve

2 19, 19, 9))

Devel op rules and standards governing the acquisition and di sposition
of goods and services;

p. 15 ESSB 5931. SL
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(2) ((Purehase—aH-—naterial——suppH-es;—servi-ces-—and—edui-prent

lod I , . , I e a1 . . : ,
coH-eges;—ecommunity—eolleges—techntecal—colHeges;—college—dist+rietss-
and universities, the offices of the elective state officers, the
suprene —eourt-—the —court —of —appeals——the —admni-strative —and —other
departrents—of —state—governnent——and —the —ol-H+eces—ol—al-—appotntive
off+ecers—of thestate)) Enter into contracts on behalf of the state to
carry out the follow ng: To purchase, lease, rent or otherw se
acquire, dispose of, and naintain assets, |icenses, purchased goods and
services, client services, and personal services, or_to delegate to
ot her agencies and institutions of state governnent, under appropriate
standards, the authority to purchase, lease, rent or otherw se acquire,

dispose of, and nmaintain_ assets, licenses, purchased goods and
services, client services, and_personal services. Agenci es _and
institutions of state governnent are expressly prohibited from
acquiring or _disposing of such_assets, |licenses, purchased_services,

and personal services w thout such delegation of authority: PROVIDED

That the provisions of RCW43.19. 190 t hrough 43. 19. 1937 do not apply in
any manner to the operation of the state |legislature except as
requested by the legislature: PROVIDED, That any agency may purchase
material, supplies, services, and equi pnment for which the agency has
notified the purchasing and material control director that it is nore
cost-effective for the agency to make the purchase directly fromthe
vendor: PROVIDED, That primary authority for the purchase of
speci al i zed equi pnent, instructional, and research material for their

own use shall rest with the colleges, comunity colleges, and
uni versities: PROVIDED FURTHER, That universities operating hospitals
and the ((state—purehastng—and—matertal—eontroel)) director, as the
agent for state hospitals as defined in RCW 72.23.010, and for health
care prograns provided in state correctional institutions as defined in
RCW 72. 65. 010(3) and veterans' institutions as defined in RCW72. 36. 010
and 72.36. 070, may make purchases for hospital operation by
participating in contracts for nmaterials, supplies, and equipnent
entered into by nonprofit cooperative hospital group purchasing
or gani zati ons: PROVI DED FURTHER, That primary authority for the
purchase of materials, supplies, and equi pnent for resale to other than
public agencies shall rest with the state agency concerned: PROVI DED
FURTHER, That authority to purchase services as included herein does

ESSB 5931. SL p. 16
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not apply to personal services as defined in chapter 39.29 RCW unl ess
such organi zation specifically requests assistance fromthe ((d+stoen
of—purechasing)) departnent of enterprise services in obtaining personal
services and resources are available within the ((d—+sten)) depart nent
to provide such assistance: ((PROWBEDFURFHER—That—the—authorityfor
Hre—purchase—ol—nsurance—and—bhonds—shalt—rest—wHh—the—rtsk—ranrager
under  RCW 43.19.1935:)) PROVI DED FURTHER, That, except for the
authority of the risk nmanager to purchase insurance and bonds, the
director is not required to provide purchasing services for
institutions of higher education that choose to exercise independent
purchasi ng authority under RCW28B. 10. 029: PROVI DED FURTHER, That t he
authority to purchase interpreter services and interpreter brokerage
services on behalf of limted-English speaking or sensory-inpaired
applicants and recipients of public assistance shall rest with the
departnent of social and health services in_consultation with_ the
depart nent ;

(3) Have authority to delegate to state agencies authorization to
purchase or sell, which authorization shall specify restrictions as to
dol I ar ampbunt or to specific types of material, equipnent, services,
and supplies. Acceptance of the purchasing authorization by a state
agency does not relieve such agency from conformance wth other
sections of RCW 43.19.190 through 43.19.1939, or from policies
established by the director. Also, delegation of such authorization to
a state agency, including an educational institution to which this
section applies, to purchase or sell material, equipnent, services, and
supplies shall not be granted, or otherw se continued under a previous
aut horization, if such agency is not in substantial conpliance wth
overal |l state purchasing and material control policies as established
her ei n;

(4) Contract for the testing of material, supplies, and equi pnment
with public and private agencies as necessary and advi sable to protect
the interests of the state;

(5) ((Presertbe—the —panner —of — baspeeting — aH- — debvertes —of
suppt-es——matertal s —and—egutprent —purchased —tHhrouvgh—the—dibviston) )
Devel op statewi de or _interagency procurenent policies, standards, and
procedur es;

(6) ((Presertbe—the—manper — - —whi-ch —suppbes— —matertals——and
egu-prent—purchased —throuwgh— the—divist-on—shal—be—delivered——stored-
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and—distributed)) Provide direction concerning strategic planning goals
and objectives related to state purchasing and contracts_activities.
The director shall seek input fromthe legislature and the judiciary;

(7) ((Provide —for —the —maintenance —of —a —catalogue —H-brary—

: , L whol | L ’ I | ot on) )
Devel op and i npl enent a process for the resolution of appeals by:

(a) Vendors concerning the conduct of an acquisition process by an
agency or the departnent; or

(b) A custoner agency concerning the provision of services by the
departnent or by other state providers;

(8) Establish policies for the periodic review by the departnent of
agency performance which nmay include but are not limted to analysis
of .

(a) Pl anni ng, managenent, purchasing control, and use of purchased
services and personal services;

(b) Training and education; and

(c) Project nmanagenent;

((68))) (9) Provide for a compdity classification system and nay,
in addition, provide for the adoption of standard specifications;

(L9 de I . = I : Lies.
materials, and other property;))

(10) Prepare rules and regul ations governing the relationship and
procedures between the ((dHsten—oef—purehastng)) departnent and state
agenci es and vendors;

(11) Publish procedures and guidelines for conpliance by all state
agencies, including those educational institutions to which this
section applies, which inplenent overall state purchasing and materi al
control policies;

(12) Advise state agencies, including educational institutions,
regardi ng conpliance with established purchasing and material control
policies under existing statutes.

Sec. 208. RCW43.19.1905 and 2009 c 486 s 10 are each anended to
read as foll ows:

(1) The director of ((genreral—admnistration)) enterprise services
shal|l establish overall state policy for conpliance by all state
agenci es, including educational institutions, regarding the follow ng
pur chasi ng and material control functions:

ESSB 5931. SL p. 18
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(a) Developnent of a state commodity coding systen((;-—Hreluding
: : : : L : : ;

" o I Lt dati g | it :
w . | od onal instituti houl d
e initi )

(b) A standard notification formfor state agencies to report cost-
ef fective direct purchases, which shall at least identify the price of
the goods as available through the ((diwstonr—ef—purechastng))
departnent, the price of the goods as available from the alternative
source, the total savings, and the signature of the notifying agency's
director or the director's designee;

((h))) (c) Screening of supplies, material, and equi pnent excess
to the requi renents of one agency for overall state need before sale as
sur pl us;

((

{y) Establishment of tine limt standards for the issuing of
Lol W . L . I ;

n Lati : . Lafor))

(d) _Determning when centralized rather than decentralized
purchasi ng shall be used to obtain maxi num benefit of vol une buyi ng of
identical or simlar itens, including procurenment from federal supply
sour ces;

((H)) (e) Devel opnent of criteria for use of |eased, rather than
state owned, warehouse space based on rel ative cost and accessibility;

p. 19 ESSB 5931. SL



© 00 N O Ol WDN P

W W W W W W W WPNDNDNDNDNMNDNMNDNDDNDNMNDMNMNMNMNMNNMNPEPRPPRPPRPPRPERPEPRPRERPPREPE
N o oA WNEFE OO 0o NP WDNPE OO oo N O M WwDNNEe o

(( e : : : lard eri o I | ol
of —state —furni-shed —materials——earpeting—Furpture——Hxtures—-—and

~)y)) (f) Determ nation of howtransportation costs incurred by the
state for materials, supplies, services, and equipnment can be reduced
by inproved freight and traffic coordi nati on and control;

((66))) (g) Establishnment of a formal certification program for
state enpl oyees who are authorized to perform purchasing functions as
agents for the state under the provisions of chapter 43.19 RCW

((p)y)) (h) Devel opnent of performance neasures for the reduction
of total overall expense for naterial, supplies, equipnment, and
servi ces used each bi ennium by the state;

(((e)) () Establishnment of a standard system for all state
organi zations to record and report dollar savings and cost avoi dance
which are attributable to the establishnent and inplenentation of
i nproved purchasing and material control procedures;

((6)) (j) Developnment of procedures for mutual and voluntary
cooperation between state agencies, including educational institutions,
and political subdivisions for exchange of purchasing and materi al
control services;

((6s))) (K) Resolution of all other purchasing and material matters
which require the establishnment of overall statewide policy for
effective and econom cal supply nmanagenent;

(()»)) (1) Devel opnent of guidelines and criteria for the purchase
of vehicles, high gas mleage vehicles, alternate vehicle fuels and
systens, equipnent, and materials that reduce overall energy-rel ated
costs and energy use by the state, including investigations into al
opportunities to aggregate the purchasing of clean technol ogies by
state and |ocal governnents, and including the requirenent that new
passenger vehicles purchased by the state neet the m ninmum standards
for passenger autonobile fuel econony established by the United States
secretary of transportation pursuant to the energy policy and
conservation act (15 U S.C. Sec. 2002);

((()) (m Developnent of goals for state use of recycled or
environnental |y preferable products through specifications for products
and services, processes for requests for proposals and requests for
qualifications, contractor selection, and contract negoti ati ons;

ESSB 5931. SL p. 20
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((&)) (n) Devel opment of procurenent policies and procedures,
such as unbundl ed contracting and subcontracting, that encourage and
facilitate the purchase of products and services by state agencies and
institutions from Washington small businesses to the nmaxi num extent
practicable and consistent wth international trade agreenent
commi t nent s;

((&s)) (o) Developnment of food procurenent procedures and
materials that encourage and facilitate the purchase of Wshington
grown food by state agencies and institutions to the maxi num extent
practicable and consistent wth international trade agreenent
comm tnents; and

((69)) (p) Devel opnent of policies requiring all food contracts to
include a plan to maxim ze to the extent practicable and consistent
with international trade agreenment commtnents the availability of
Washi ngton grown food purchased through the contract.

(2) ((TFhe—departnent—ob—general —admn-stration—shatbb—econvene—a
wor ki ng group including representatives of the office of financial
reragerent——the —departrent — ot —intormati-on —servieces——and —the—state

. . | L1 al |

alal - asasaVla a N a - a¥a -
\/

state —governnent — purehases — Hom— Vashinghton — s — bustnresses——as
Hhre—governor—and—legishature—on—actons—taken—and—planned—barrers

£3))) The definitions in this subsection apply throughout this
section and RCW43.19. 1908.

(a) "Common vendor registration and bid notification systenf has
the definition in RCW 39. 29. 006.

(b) "Small business" has the definition in RCW39. 29. 006.

(c) "Washington grown" has the definition in RCWL15. 64. 060.

Sec. 209. RCW43.19.19052 and 1998 c 245 s 54 are each anended to
read as foll ows:

Initial policy determnations for the functions described in RCW
43.19. 1905 shall be devel oped and published within the 1975-77 bi enni um
by the director for guidance and conpliance by all state agencies,
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i ncl udi ng educational institutions, involved in purchasing and materi al
control . Modi fications to these initial supply nmanagenent policies
established during the 1975-77 biennium shall be instituted by the
director in future biennia as required to maintain an efficient and up-
to-date state supply managenent system

It istheintention of the I egislature that nmeasurabl e i nprovenents
in the effectiveness and econony of supply managenent in state
government shall be achieved during the 1975-77 biennium and each
bi ennium thereafter. Al agencies, departnents, offices, divisions,
boards, and conm ssions and educational, correctional, and other types
of institutions are required to cooperate wth and support the
devel opnment and i nplenentation of inproved efficiency and econony in
purchasing and naterial control. To effectuate this |legislative
intention, the director((;—threugh—the—state—purechasing—and—ratertal-
control—direetor—shall—have)) has the authority to direct and require
the submttal of data from all state organizations concerning
purchasing and material control matters.

Sec. 210. RCW43.19.1906 and 2008 c 215 s 5 are each anended to
read as foll ows:

| nsof ar as practicable, all purchases and sal es shall be based on
conpetitive bids, and a formal sealed, electronic, or web-based bid
procedure, subject to RCW 43.19.1911, shall be used as standard
procedure for all purchases and contracts for purchases and sales
execut ed by the ((state—purchasinrgandmaterial—eontrol)) director and
under the powers granted by RCW 43.19.190 through 43.19.1939. This
requi rement al so applies to purchases and contracts for purchases and
sal es executed by agencies, including educational institutions, under
del egated authority granted in accordance with provisions of RCW
43.19.190 or under RCW 28B. 10.029. However, formal seal ed, electronic,
or web-based conpetitive bidding is not necessary for:

(1) Energency purchases made pursuant to RCW 43.19.200 if the
seal ed bidding procedure would prevent or hinder the energency from
bei ng nmet appropriately;

(2) ((Purehases—not—exceeding—thirty-tHve—thousand —doHars——or
subsequent limts as calculated by the office of financial managenent:
PROV-DED- —That —the —state—direector—of —general —admnbstration—shatb
establ-sh—procedures—to—assure—that—purchases —made—by—or—on—behalt—ol

ESSB 5931. SL p. 22



© 00 N O Ol WDN P

W W W W W W WwWwWwWwWwWwWMNDNDNDMDNDNMNDNMNDDNMNMNDNMDNMNMNMDNEPRPPRPEPRPRPRPPRPEPRPPRERPPRPRE
0O N O W NPEFP O OOWwuNO O P WNEPEOOOOOWwWNO O~ owDdNDE. o

I : : hall I I ot i

‘ I | doll bid i o I bid i :

I I hasi I ol L i : hori I
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or — subsegquent —H-m-ts —as —ealeulated —by —the —effHece —of —Hnanetral-

FHom—three — thousand —doHars — to — thivrtby-fHve —thousand —doel-hars——or
subseguert—m-ts—as—ealewlated—bythe—ol-t+ece—of Hnancralmanagerent—
shatH—be—securedtromat—teastthreevendorstoassure—establ-shrent—of
a—econpetitive—prece—and —may—be —obtalned —by —telephone —or—witten
hof T . I £ ed I I I
w I he bid . bt ained_shal || Illepen

ket —+n —achi-eving — n%e—n%m—qu—aJ—H—y at—mnrmam—eoest)) Direct  buy

purchases _and_informal conpetitive bidding, as_designated_ by the
director of enterprise services. The director of enterprise services
shall establish policies annually to define criteria_ and_dollar
thresholds for _direct buy purchases_and informal conpetitive_ bidding
limts. These criteria may be_adjusted to accommpdat e special market
conditions _and_to_ pronote narket diversity for the benefit of the
citizens of the state of WAshi ngt on;

(3) Purchases which are clearly and legitimtely Ilimted to a
single source of supply and purchases involving special facilities,
services, or market conditions, in which instances the purchase price
may be best established by direct negotiation;

(4) Purchases of insurance and bonds by the risk managenent
((ei~stoen)) office under RCW43.41. 310 (as recodified by this act);
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(5) Purchases and contracts for vocational rehabilitation clients
of the departnent of social and health services: PROVIDED, That this
exenption is effective only when the ((statepurechasthrg—and—matertal-
cont+rol)) director of enterprise services, after consultation with the
director of the division of vocational rehabilitation and appropriate
departnment of social and health services procurenent personnel,
declares that such purchases may be best executed through direct
negotiation with one or nore suppliers in order to expeditiously neet
t he special needs of the state's vocational rehabilitation clients;

(6) Purchases by universities for hospital operation or bionedical
teaching or research purposes and by the ((state—purehasihrg—and
mater+al—contrel)) director of enterprise_services, as the agent for
state hospitals as defined in RCW 72.23.010, and for health care
prograns provided in state correctional institutions as defined in RCW
72.65.010(3) and veterans' institutions as defined in RCW72. 36. 010 and
72.36.070, nmade by participating in contracts for materials, supplies,
and equi pnent entered into by nonprofit cooperative hospital group
pur chasi ng organi zati ons;

(7) Purchases for resale by institutions of higher education to
other than public agencies when such purchases are for the express
pur pose of supporting instructional progranms and may best be executed
t hrough direct negotiation with one or nore suppliers in order to neet
t he special needs of the institution;

(8) Purchases by institutions of higher education ((net—exceeding
i by-tve —thousand —doH-ars+——PROA-DED-—That —For—pur-chases —between
Hhiree—thoeusand —doHars —and —thirby-FHve —thousand —dobH-ars —gquotations
shall be secured from at- | east 1hree vendors to assure establishnent- of
a—econpettiive —priece—and — ey —be —obtatned — by —telephone —or —wirtten

i tby-tve —theusand —doH-ars— —each —iastHtuton— ol —higher —education
hall_invi I . b DT . I

addi-t+—purpoeses)) under RCW 43.19.190(2), direct buy purchases, and

informal _ conpetitive bidding, as_designated_ by the_ director of
enterprise services; and
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(9) Of-contract purchases of Washi ngton grown food when such food
is not avail able from Washi ngton sources through an existing contract.
However, Washi ngton grown food purchased under this subsection nmust be
of an equivalent or better quality than simlar food avail abl e through
the contract and be able to be paid fromthe agency's existing budget.
This requirenment also applies to purchases and contracts for purchases
executed by state agencies, including institutions of higher education,
under del egated authority granted in accordance with RCW 43.19. 190 or
under RCW28B. 10. 029( (—and

Phe—pa#%+es))
Begi nning on July 1, 1995, and on July 1st of each succeedi ng odd-

nunbered year, the dollar limts specified in this section shall be
adjusted as follows: The office of financial managenent shal
calculate such limts by adjusting the previous bienniums limts by
the appropriate federal inflationary index reflecting the rate of
inflation for the previous biennium Such anmounts shall be rounded to
t he nearest one hundred dollars. ((Hewever—thethreethousanddetar
‘ . I : o | (8) of—thi . I ’ I
to—execeed—tvethousand—doH-ars-))

As used in this section, "Washington grown" has the definition in
RCW 15. 64. 060.

Sec. 211. RCW43.19.1908 and 2009 c 486 s 11 are each anended to
read as foll ows:

Conpetitive bidding required by RCW 43.19. 190 through 43.19.1939
shall be solicited by public notice, by posting of the contract
opportunity on the state's comobn vendor registration and bid
notification system and through the sending of notices by mail,
el ectronic transm ssion, or other neans to bidders on the appropriate
list of bidders who shall have qualified by application to the

( ( eHston—oef—purehasing)) departnent. Bids may be solicited by the
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( ( pyrehastng—divisioen)) departnent from any source thought to be of
advantage to the state. All bids shall be in witten or electronic

formand conformto rul es of the ((diwsteon—of—purechasing)) departnent.

Sec. 212. RCW 43.19.1913 and 1965 ¢ 8 s 43.19.1913 are each
anended to read as foll ows:

The ((dvsten—oef—purchasing)) departnment may reject the bid of any

bi dder who has failed to perform satisfactorily a previous contract
with the state.

Sec. 213. RCW43.19. 1915 and 2009 ¢ 549 s 5064 are each anended to
read as foll ows:

When any bid has been accepted, the ((d—HHsten—ef—purehasing))
departnent nay require of the successful bidder a bond payable to the
state in such anmbunt with such surety or sureties as determ ned by the
(( dirtstonr—oft—purechastng)) departnent, conditioned that he or she w il
fully, faithfully and accurately execute the terns of the contract into
whi ch he or she has entered. The bond shall be filed in the ((eftfH<¢e
of—the—divi-ston—oef—purchastng)) departnent. Bidders who regularly do
business with the state shall be permtted to file with the ((diwst+oen
of—purechastng)) departnent an annual bid bond in an anount established
by the ((dwsten)) departnent and such annual bid bond shall be
acceptable as surety in lieu of furnishing surety with individual bids.

Sec. 214. RCW43.19.1917 and 1979 ¢ 88 s 3 are each anended to
read as foll ows:

All state agencies, including educational institutions, shall
mai ntain a perpetual record of ownership of state owned equipnent,
whi ch shall be avail able for the i nspection and check of those officers
who are charged by lawwi th the responsibility for auditing the records
and accounts of the state organizations owning the equipnent, or to
such ot her special investigators and others as the governor may direct.
In addition, these records shall be nmade available to nenbers of the
| egislature, the legislative commttees, and legislative staff on
request.

All state agencies, including educational institutions, shall
account to the office of financial managenent upon request for state
equi pnrent owned by, assigned to, or otherw se possessed by them and
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mai ntain such records as the office of financial nanagenent deens
necessary for proper accountability therefor. The office of financial
managenent shall publish a procedural directive for conpliance by al
state agencies, including educational institutions, which establishes
a standard nethod of maintaining records for state owned equi pnent,
i ncluding the use of standard state forms. This published directive
al so shall include instructions for reporting to the ((divsien—ef
purehastng)) departnent all state equipnent which is excess to the
needs of state organizations owning such equipnent. The term "state
equi pnent” neans all itens of nmachines, tools, furniture, or
furni shings other than expendabl e supplies and naterials as defined by
the office of financial managenent.

Sec. 215. RCW43.19.1919 and 2000 c¢c 183 s 1 are each anended to
read as foll ows:

The (( divisior—of—purechasing)) departnment shall sell or exchange
personal property belonging to the state for which the agency, office,
departnent, or educational institution having custody thereof has no
further use, at public or private sale, and cause the noneys realized
fromthe sale of any such property to be paid into the fund fromwhich
such property was purchased or, if such fund no | onger exists, into the
state general fund. This requirenent is subject to the follow ng
exceptions and limtations:

(1) This section does not apply to property under RCW 27.53. 045,
28A. 335. 180, or 43.19.1920;

(2) Sales of capital assets nmay be nade by the ((diHsten—ef
purehastng)) departnment and a credit established ((+r—~eentral—stoeres))
for future purchases of capital itens as provided for in RCW43.19.190
t hrough 43.19. 1939;

(3) Personal property, excess to a state agency, including
educational institutions, shall not be sold or disposed of prior to
reasonable efforts by the ((drHston—ef—purechasing)) departnent to
determne if other state agencies have a requirenent for such persona
property. Such determnation shall follow sufficient notice to all
state agencies to allow adequate tinme for them to nmake their needs
known. Surplus itens may be di sposed of without prior notification to
state agencies if it is determined by the director ((et—general
admnistratioen)) to be in the best interest of the state. The
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(( eiviston—ef-—purehasing)) departnent shall mintain a record of
di sposed surplus property, including date and nethod of disposal,
identity of any recipient, and approxi mate val ue of the property;

(4) This section does not apply to personal property acquired by a
state organi zation under federal grants and contracts if in conflict
with special title provisions contained in such grants or contracts;

(5) A state agency having a surplus personal property asset with a
fair market value of less than five hundred dollars may transfer the
asset to another state agency w thout charging fair market value. A
state agency conducting this action nust maintain adequate records to
conply with agency inventory procedures and state audit requirenents.

Sec. 216. RCW43.19.19191 and 1999 ¢ 186 s 1 are each anended to
read as foll ows:

(1) In addition to disposing of property under RCW 28A. 335. 180,
39.33.010, 43.19.1919, and 43.19.1920, state-owned, surplus conputers
and conputer-rel ated equi pnent nmay be donated to any school district or
educational service district under the guidelines and distribution
standards established pursuant to subsection (2) of this section.

(2) ((By—Septenber—1-—1999,)) The departnent and office of the
superintendent of public instruction shall jointly devel op guidelines
and distribution standards for the donation of state-owned, surplus
conputers and conputer-related equipnment to school districts and
educational service districts. The guidelines and distribution
standards shall include considerations for quality, school-district
needs, and accountability, and shall give priority to neeting the
conputer-rel ated needs of children with disabilities, including those
disabilities necessitating the portability of |aptop conputers. The
gui del i nes nmust be updated as needed.

Sec. 217. RCW 43. 19. 1920 and 1995 ¢ 399 s 63 are each anended to
read as foll ows:

The ((éiwston—oef—purechastng)) departnent nay donate state-owned,

surplus, tangi ble personal property to shelters that are: Participants

in the departnent of ((eermuhrity—trade—and—economc—develophrent—s))

comerce's energency shelter assistance program and operated by
nonprofit organizations or wunits of [|ocal governnment providing
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energency or transitional housing for honel ess persons. A donation may
be made only if all of the follow ng conditions have been net:

(1) The ((éd+Hsion—of—purchasing)) departnent has nade reasonabl e
efforts to determne if any state agency has a requirenent for such
personal property and no such agency has been identified. Such
determ nation shall follow sufficient notice to all state agencies to
al l ow adequate tine for themto nake their needs known;

(2) The agency owni ng the property has authorized the ((dHsten—of
purechastnhg)) departnent to donate the property in accordance with this
section;

(3) The nature and quantity of the property in question is directly
germane to the needs of the honel ess persons served by the shelter and
t he purpose for which the shelter exists and the shelter agrees to use
the property for such needs and purposes; and

(4) The director ((et—genreral—admnistration)) has determ ned that

t he donation of such property is in the best interest of the state.

Sec. 218. RCW43.19.19201 and 1995 ¢ 399 s 64 are each anended to
read as foll ows:

(1) The departnent ((et—general—admnistration)) shall identify and
catalog real property that is no longer required for departnent
purposes and is suitable for the devel opnent of affordabl e housing for
very |lowinconme, |owincone, and noderate-incone househol ds as defi ned
in RCW 43.63A 510. The inventory shall include the |I|ocation
approxi mate size, and current zoning classification of the property.
The depart nent ((ef—general—admnistratton)) shall provide a copy of
the inventory to the departnment of ((eemmunrty—trade—and—econrom<
developrent)) commerce by Novenmber 1, 1993, and every Novenber 1
thereafter.

(2) By Novenber 1 of each year, beginning in 1994, the departnent
((et—general—admnistratioen)) shall purge the inventory of real
property of sites that are no |onger avail able for the devel opnent of
af f ordabl e housi ng. The departnent shall include